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OP DANIEL WEBSTER.                          [On. VI,

by quoting a "part of a memorandum written by Mm in 1831.
which, is now in my possession. It explains the leading; prin-
ciple on which, he began and ever afterward continued to act
upon this subject :

" One of the first things -which engaged my attention, after I had be-
come a member of Congress, was the currency of the country. It had "be-
come greatly deranged. The old Bank of the United . States had. expired
in 1811, and on that occurrence a great mass of additional banking capital
had been put in operation in the several States. Upon the breaking out
of the -war, most of the State banks had suspended specie payments. This
was followed by the greatest irregularity and disorder in the currency of
the country. Bank paper was depreciated on a scale rapidly descending
from North to South. The banks of Boston paid specie on demand, and
of course their paper was equivalent to specie. But the notea of the New-
York banks were ten per centum below specie 'value, those of Philadelphia
fifteen, Baltimore twenty, and "Washington . twenty-five. Taxes, duties,
and debts to the Government were everywhere paid in the bills of the
local banks. This was undoubtedly all against law, because bank notea
were not money, and because, so far as respected custom-house duties,
there was an express statute, of long standing, requiring them to "be paid
in gold and silver coin. One effect of this monstrous derangement of the
currency was that, in some quarters, the public burdens were discharged
at ten, twenty, or twenty-five per cent, less payment than in other quarters.
Throughout all the debates on the bank question, I kept steadily in view
the object of restoring the currency, as a matter of the very first impor-
tance, without which it would be impossible to establish any efficient sys-
tem of revenue and finance. The very, first step toward such a system is to
provide a safe medium of payment. I opposed, therefore, to the full ox-
tent of my power, every proj ect for a bank so constituted that it might issue
irredeemable paper, and thus drown and overwhelm ua still more com-
pletely in the miseries and calamities of paper money. I would agree to
nothing but a specie-paying bank."

The first Bank of the United States, chartered in 1^01 for
twenty years, had given rise to a fundamental difference of
opinion in the Cabinet of President Washington on the question
of the constitutional power of Congress to create 'such an institu-
tion. Hamilton was its principal advocate, and Jefferson its
principal opposer. In 1811, the party which had originally
opposed the bank defeated the renewal of its charter. In 1.814
-'15, the exigencies ;otttjie Administration strongly demanded
such an institution, and a MIT to create one was introduced.
Congress was at that time divided into three parties on 'this